Republic of the Philippines

Department of Environment and Natural Resources
Visayas Avenue, Diliman, Quezon City 1116
Tel. Nos.: (632) 929-66-26 to 29 * (632) 929-65-52
929-66-20 * 929-66-33 to 35
929-70-41 to 43
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ECC Ref. Code: 0809-029-1110

Mr. Felipe Cruz, Jr.

President

FILIPINAS SYSTEMS, INC.

69 Industria St., Bagumbayan, Quezon City

SUBJECT : ENVIRONMENTAL COMPLIANCE CERTIFICATE

This refers to your submitted Environmental Impact Statement (EIS) Report in
connection with your Environmental Compliance Certificate (ECC) application for your
proposed BULALACAQO COAL MINING PROJECT to be located at Brgy. Cambunang,
Municipality of Bulalacao, Province of Oriental Mindoro.

After satisfying the requirements in the said application and upon recommendation of
the Environmental Management Bureau (EMB), this Department has decided to grant
an ECC to the above-mentioned project.

With the issuance of this ECC, you are expected to implement the measures presented
in the EIS intended to protect and mitigate the project’'s adverse impacts on community
health, welfare and the environment. You may proceed with the project implementation
after securing the necessary permits from other pertinent Government agencies.
Environmental considerations shall be incorporated in all phases and aspects of the
project. This Office will be monitoring the project periodically to ensure your compliance
with stipulations cited in the attached ECC.

Please be guided accordingly.

Very truly yours,

é;\r&}gumm ﬁ% s o e
A e ﬁ VAN

SENR025861

cc: EMB Region IV-B
LGU - Municipality of Bulalacao
DOE
DOH
DOLE-BWC
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ENVIRONMENTAL COMPLIANCE CERTIFICATE
(Issued under Presidential Decree No. 1586)
ECC Ref. Code: 0809-029-1110

THIS IS TO CERTIFY THAT THE PROPONENT, FILIPINAS SYSTEMS, INC.,
as represented by its President, Mr. Felipe Cruz, Jr. is granted this Environmental
Compliance Certificate (ECC) for its proposed Bulalacao Coal Mining Project to be
located at Brgy. Cambunang, Municipality of Bulalacao, Province of Oriental
Mindoro by the Department of Environment and Natural Resources (DENR), through
the Environmental Management Bureau (EMB).

SUBJECT to the conditions and restrictions set out herein labeled as Annexes A
and B.

This Certificate is issued for the Bulalacao Coal Mining Project of FILIPINAS
SYSTEMS, INC., with the following details.

PROJECT DESCRIPTION

The proposed project involves coal mine operation with an approximate
annual production capacity of 200,000 metric ton of coal located at Brgy.
Cambunang, Municipality of Bulalacao, Province of Oriental Mindoro. The project
area covers 450 hectares of the Coal Operating Contract issued on July 11, 1984,
awarded by the Department of Energy and encompassing a total area of 8,000
hectares (1,000 hectares per block) confined by the coordinates 122150 - 12° 23
30” north latitude and 121°17’ 30” - 121° 18’ 45” east longitude

The project also involves construction of underground support infrastructures
and surface facilities which include the following:

Administrative Compound: Causeway Area:
Field Office Stockyard
Laboratory Pier £,
Staffhouses Small Office Building iz8
Bunk Houses Guardhouse §§§
Motorpool Mining Areas: é 53
Mess Hall Powerhouse HE
Washing Area Warehouses §§
Coal Washing Plant Fan House °
Dirty Coal Stockyard Compressor House
Clean Coal Stockyard Mine Handling Circuit “‘
Sedimentation and Treatment Pond Conveyor System “
Small Office Building Mine Stockyard

This Certification is issued pursuant to the provisions of Presidential Decree No.
1586 and in accordance to DENR Administrative Order (D.A.O.) No. 2003-30. Non-
compliance with any of the provisions of this Certificate shall be sufficient cause for the
cancellation or suspension of this Certificate and/or imposition of a fine in an amount not
to exceed Fifty Thousand Pesos (R50,000.00) for every violation thereof. The Bureau,
however, is not precluded from reevaluating, adding, removing, and correcting any
deficiencies or errors that may be found after the issuance of this Certificate.
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Issued at DENR, Quezon City, Philippines, this FEB 10 2010

Recommending Approval:

Sa Republic of the Philipp
DEPARTMENT OF ENWRONMENT

AND NATURAL RESOURCES

NV Hllﬂllllllll/l!l'll I

JU N D. AMADOR NR025861
Director
Approved by:

A A'/(/\/

/ELEA AR P. QUINTO
M A ing Secretary

SWORN ACCOUNTABILITY STATEMENT

|, Felipe Cruz, Jr., President, representing the proponent of Bulalacao Coal
Mining Project, located at Brgy. Cambunang, Municipality of Bulalacao, Province of
Oriental Mindoro, take full responsibility in complying with all conditions contained in this
Environmental Compliance Certificate (ECC).

MR. FELIPE CRUZ, JR.

TIN
Subscribed and sworn to before me in this day of 2010, the
above-named affiant taking oath presenting his Community Tax Certificate (CTC) No.
issued on 2008 at

Signature of Administering Officer
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Annex A

CONDITIONS

ENVIRONMENTAL MANAGEMENT

All commitments, mitigating/enhancement measures and monitoring requirements,
especially those contained in the Environmental Management Plan (EMP) in the
Environmental Impact Statement (EIS) shall be instituted to minimize any adverse
impact of the project to the environment throughout the project implementation,
including the following:

1.

Implementation of an Information Education and Communication (IEC) Program
to inform and educate all stakeholders, especially the local residents, about the
project’'s mitigating measures embodied in its EIS, the conditions stipulated in
this Certificate and the environmental and human safety measures in coal mining
operations for greater awareness, understanding and sustained acceptance of
the project.

Observance of sound environmental practices including conservation of flora and
fauna, proper land use, and sound soil management throughout the project
implementation such as:

a. Proper stockpiling and disposal of the waste materials generated from the
mine, silt materials scooped-out from the settling ponds, and other solid
wastes in permanent, stabilized areas away from any water body and
drainage systems, and maintaining them in safe and non-polluting conditions
in accordance with the DENR requirements;

b. Provision of proper storm drainage canal, effective drainage system, and
other flood control measures and channeling the silt-laden runoff, particularly
from the coal bin and waste dump, to settling ponds prior to its discharge into
the nearby Cawacat River and Napisian Creek;

c. Effecting strictly, stabilization and erosion control of the affected side slopes
of the roads and nearby creeks within the project site, as well as those of the
settling ponds;

d. Use of the recovered topsoil as soil cover for landscaping in general or
stockpiling on designated suitable areas, maintained at not more than three
(3) meters high and stabilized by temporary vegetation to protect it from
erosion; and

e. Implementation of a dust control system along the road system of the mine
site and causeway area to suppress the ambient suspended particulate
matters generated by the movement of heavy equipment, service vehicles
and hauling trucks;

Provision and maintenance of buffer zones of at least twenty (20) meters wide
along the entire periphery of the project site, as well as between the nearest
water bodies. They shall be kept with dense vegetative cover and planted with
additional indigenous species to enhance their conditions and serve as dust
buffers and noise barriers.
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4. Establishment of a reforestation program and carbon sink to mitigate greenhouse gas
(GHG) emissions of the project in line with the DENR'’s thrust for GHG emission
reduction programs;

The program shall be submitted to EMB prior to project implementation.

5. In all phases of the project implementation, the cutting of trees should be avoided.
However, when it becomes absolutely necessary, permit issued by the competent DENR
authority shall be secured before said tree cutting activity can be conducted:;

GENERAL CONDITIONS

6. The coal mining operations shall conform with the provisions of R.A. No. 6969
(Toxic Substances and Hazardous and Nuclear Wastes Control Act of 1990),
R.A. No. 9003 (Ecological Solid Waste Management Act of 2000), R.A. No. 9275
(Philippine Clean Water Act of 2004), and R.A. No. 8749 (Philippine Clean Air
Act of 1999);

7. The proponent shall set up the following:

a. A readily available and replenishable Environmental Guarantee Fund (EGF)
to cover the following:

o Expenses for further environmental assessments;

o Compensation, indemnification for whatever damages to life and property
that may be caused by the project; and

« Rehabilitation and/or restoration of areas affected by the project’s
implementation;

b. A Multipartite Monitoring Team (MMT) composed of representative(s) from the
proponent, EMB, concerned PENRO/CENRO, a local environmental Non-
Government Organization (NGO), a barangay representative in the primary impact
area, the LGUs where the project is situated, and other Government agencies
concerned. It shall primarily oversee the compliance of the proponent with the
Environmental Management Plan (EMP), other commitments and mitigation
measures that are contained in the EIS documents and the ECC conditions;

c. A replenishable Environmental Monitoring Fund (EMF) to cover all costs
attendant to the operation and monitoring activities of the MMT including, but
not limited to, capability building, training, actual sampling and laboratory
analysis. Said provisions must be consistent with the D.A.O. No. 2003-30;

The amount and mechanics of the above-mentioned funds shall be
determined by EMB and the proponent, in consultation with EMB Regional
Office No. IV-B, through an integrated Memorandum of Agreement (MOA),
which shall be submitted to the EMB within sixty (60) days upon receipt of this
Certificate.

d. An Environmental Unit (EU) to competently handle the environment related aspects
of the project in addition to the monitoring requirements as specified in the
Environmental Management Plan (EMP)/Environmental Monitoring Plan (EMoP). It
shall:

e Monitor actual project impacts vis-a-vis the predicted impacts and management
measures in the EIS;

e Ensure that monitoring and reporting are carried out as required; and

e Submit an Abandonment and/or Rehabilitation Plan. It shall include rehabilitation
measures/clean-up, and presentation of options on proposed alternative projects
in the area.
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8. The proponent shall ensure that its contractors and subcontractors properly
comply with the relevant conditions of this Certificate;

Il. RESTRICTIONS

9. Underground coal mining operation using the longwall mining method shall be
implemented during project operation within the approved project area; and

10.Transfer of ownership of this project carries these same conditions and
restrictions for which written notification must be made by herein grantee to EMB
within fifteen (15) days from such transfer.

O.R. No. : Date
Processing Fee : B6,000.00
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Annex B
PROJECT ASSESSMENT PLANNING TOOL

For the assistance of the Proponents and Government agencies concerned in the
management of the project and for better coordination in mitigation on the impact of the
project on its surrounding areas and to the environment, and by way of
recommendation, the following have been taken notice of by the EIA Review Committee
and are forwarding these recommendations to the parties and authorities concerned for
proper appreciation and action. Further, these recommendations shall be strictly
complied with:

RECOMMENDATIONS TO CONCERNED GOVERNMENT

AGENCIES RESPONSIBLE AGENCY

1. The proponent needs to comply with:
a. Sanitation Code of the Philippines DOH
b. Labor Code of the Philippines including occupational health | DOLE-BWC
and safety standards for all mining activities and provide | DOE
personal protective equipment for the workers; and
c. Building Code of the Philippines

LGU - MPDO
2. Need to implement Solid Waste Management System LGU concerned
3. Allocation of water supply for the affected barangays Proponent/LGU/Local Water

Resources Board

4. The proponent needs to implement Emergency Preparedness and | DOE
Contingency Plan/Program in coordination with DOE;

5. Rehabilitation of affected NIA irrigation canals within the project Proponent/NIA/LGU
area.

ENVIRONMENTAL PLANNING RECOMMENDATION FOR THE PROPONENT

6. Need to periodically inspect the capacities and stabilities of major facilities i.e. coal bin, waste dump,
settling ponds, drainage canal, shafts, adits, etc.;

7. Proponent needs to give priority employment to qualified local residents. Adequate public
information for jobs available to local residents in the affected areas needs to be provided,;

8. Ensure that identified risks for the project are properly managed and reduced to prevent occurrence
of possible hazards which may pose environmental risk, such as collapse of tunnels and other mine
openings, surface subsidence, underground explosions from methane gas, flooding of underground
openings, effects of seismic events/earthquakes on mine facilities; and

9. The proponent shall also conduct a Knowledge, Attitude, Practice (KAP) Evaluation to determine
the affectivity of the IEC Program

For dissemination and proper action of the parties concerned. /_\
(EN
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